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ROAD FUNDING, CONDEMNATION OF GOVERNMENT 
Motion 

HON MURRAY CRIDDLE (Agricultural) [2.02 pm]:   I move - 

That the House condemns the Government over its failure to provide sufficient funding in the 2003-04 
state budget to regional, rural and coastal Western Australia.  Also, the likely impact of the New 
MetroRail project on future regional services and job opportunities in a number of crucial areas 
including roads, agriculture and power.  

I will first outline the budget situation that was left to the Government on gaining office, and then extrapolate 
from that to demonstrate that rural Western Australia has lost funding in the areas of agriculture, roads and 
power.  I may touch on a number of other areas.  When the previous Government came to power, the State had a 
debt of $8.3 billion.  In 2002, at the end of the term of the coalition Government, the debt was down to 
$4.491 billion.  In 2003 the debt is very close to $5 billion, and in 2004 it will be $5.96 billion - a substantial 
rise.  People in business do not mind borrowing money if they can see that that funding will go into projects that 
will deliver wealth to Western Australia.  Over the past two and a half years there has been a diminution in the 
amount of money being spent on infrastructure, particularly the roads in regional and rural Western Australia.  
The Department of Agriculture has lost funding, yet funding for the power system in regional Western Australia 
is essential.  I attended a meeting in Koorda that absolutely astounded me.  I went there in the middle of January, 
when the temperature was about 41 degrees.  To my surprise, over 250 people turned up, at what would usually 
be a holiday time for people in that part of the world, to express their grief at the power situation in the 
agricultural region of Western Australia.  I will outline some of the messages the regulator, Doug Ayre, and I 
received there.  Even the Western Power people there were very surprised to hear them.  I chaired the meeting, 
and did not lead it in any way at all.  At least 30 people spoke at the meeting and expressed very clearly what 
needs to be done to improve the infrastructure in Western Australia.   

This Government came into power with pre-election financial projections of $10.143 billion in 2001-02, 
$10.24 billion in 2002-03 and $10.483 billion in 2003-04.  The actual budget figures for 2001-02 were 
$11.035 billion, for 2002-03, $11.527 billion and for 2003-04, $11.774 billion.  That is a total $3.455 billion in 
excess of what was projected in those pre-election financial statements, so this State has raised adequate funding 
to put into areas such as roads, power and agriculture.  Even last year - a bad year - agriculture generated 
$3.8 billion of income for the State.  In a good year around $5 billion could be generated.  I heard the Treasurer 
say yesterday that agriculture and quarrying - I think he means mining and petroleum - will not be the lead 
fundraisers in this State into the future.  However, they will have a very big impact over a long period into the 
future before the other areas take over, if they ever do.  The Government must understand that country areas 
need to be looked after very well.   

I will discuss the impact of the New MetroRail infrastructure from the point of view of the financial commitment 
it will need and the debt it is likely to raise in the future.  A round-up of my 10 years in Parliament was done by 
one of the journalists in Geraldton.  The minister got hold of it.  One of the issues raised was my view that the 
previous Government had put in place plans for the development and deepening of the Geraldton port.  The 
minister said that the deepening of the port project that is now close to completion was an initiative of the Gallop 
Government.  I can assure members that in my term in government we okayed the survey that enabled future 
decisions to be made about the port.  

Hon Nick Griffiths:  You did not make the decision because Hon Colin Barnett was opposed to it.   

Hon Ken Travers:  He wanted Oakajee, did he not?   

Hon MURRAY CRIDDLE:  I am pointing out to the minister that the previous Government had plans in place, 
yet this article says that plans were not in place.  I can assure the minister that the plans were in place.  The 
article also says that I said that the sale of Westrail freight paid off quite a bit of the debt, while the minister said 
that there was still a debt of $116 million.  There was a debt, but we wiped $585 million off it.  This is a 
substantial reduction in the debt.  I will give the current minister’s figures for spending on the New MetroRail 
project, which will be by borrowings.  The borrowings will be $137 million in 2003-04, $351 million in 2004-
05, $325 million in 2005-06 and $182 million in 2006-07.  Interest of $60 million will be paid every year for 
many years into the future.  On top of that will be a community service obligation of approximately $40 million 
a year.  These are not my figures; they are the minister’s.  It is an ongoing commitment by this Government of 
$100 million a year.  With the sale of Westrail freight, $500 million has been removed from that debt.  
Statements from the minister indicate the problems the State has with the financial arrangements.  This State will 
wear the huge debt well into the future.  As we know, $300 million was set aside by the previous Government 
for its commitment to rail. 
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The route down the freeway of the south metropolitan railway still has many hooks left in it.  There is a risk 
factor in the section of line from the Narrows Bridge to the central business district.  An allowance of 
$15 million has been provided.  In letting the contract, I hope the minister is well and truly aware of the variance 
that is likely to occur if the surveys are not correct and in place.  If the Government does not know what is 
underneath William Street and the river foreshore before it proceeds, there may be resulting claims.  It is a 
difficult area.  The Government should know exactly what the problems might be before it signs any contract 
with the people doing the work.  It might lead to substantial claims in future if the risks have not been dealt with 
correctly.  The minister talked about a shared risk factor.  That is interesting in itself because if the risk is shared 
the cost will go up substantially. 

There are questions affecting the bridges.  During the Estimates Committee hearings I asked a question about the 
54 buses needed each day to service the passengers travelling from south of Canning Bridge and Murdoch.  A 
government officer admitted that commuters will not transfer from a bus to a train.  They will stay on a bus.  The 
buses will mix with general traffic, as will the taxi fleet.  It will lead to further congestion.  As soon as 
construction of the rail line commences, there will be huge congestion.  The Government will not pick up 
additional passengers between Glen Iris and Perth on the new railway.  Goodness knows what will happen.  
Another passenger station will be built in South Perth, which will involve another 17 buses each day.  Hon Jim 
Scott has been promised the additional station in South Perth.  What will those commuters do?  Will they change 
modes between South Perth and the middle of the city?  A new station will cost $10 million.  It is just a pay-off 
to the Greens (WA) for their assistance in getting the legislation through the Parliament. 

It is an ill-thought out decision to put the route down the middle of the freeway.  What is the justification?  I 
have not seen any over and above saving 12 minutes on a rail journey.  I hear scoffing from the other side of the 
House.  The route through Kenwick would attract more passengers and service more people.  It covers areas in 
which people work and commute.  There are real issues surrounding the route down the middle of the freeway to 
Perth. 

Hon Ken Travers:  When you were the minister did you consider the freeway route? 

Hon MURRAY CRIDDLE:  It was looked at briefly, but not during my term.  It was before I was in 
government. 

Hon Norman Moore:  And rightly rejected! 

Hon Ken Travers:  You rejected it because you could not work out how to do it! 

Hon MURRAY CRIDDLE:  This Government has not worked out how to do it.  It is all very well for the 
Government to say it will do it.  Will it be done at extraordinary expense to Western Australia?  We must ensure 
that decisions are made to justify the expenditure.   

The Government has cut an enormous amount of funding to regional and rural Western Australia.  The 
Department of Agriculture and agricultural research are absolutely essential to Western Australia’s wellbeing.  
The previous Government can take credit for some of the best breeding programs initiated by the Department of 
Agriculture for many years.  It has seen state production grow, develop and prosper to the advantage of people in 
regional Western Australia.  The agriculture industry earned $3.8 billion last year.  In other years the figure was 
even greater.  Since 2001, when the coalition Government lost office, the Department of Agriculture has had its 
budget cut from $73 million to $68.04 million.  That is a substantial cut.  In cash terms that represents 
$5 million.  In real terms it is almost $13 million.  Departmental officers in regional facilities are wondering 
what they will do in the future.  The work force of the department has been cut from 1 704 in 2000-01 to 1 553.  
The coming budget will see another 27 positions cut.  That represents a total loss of 178 positions.  The people 
involved were putting together research and development programs in regional Western Australia that were of 
great assistance to agricultural production over many years.  The rationalisation of the department under this 
Government has undermined the confidence of people in the department.  Several centres and offices are 
difficult to access.  Many are not in logical locations.  The wool desk has been moved from Fremantle to South 
Perth.  Everyone knows that all the sale action occurs in Fremantle.  The district offices of Pinjarra and Harvey 
have been consolidated in Waroona.  The Busselton district office has been consolidated with the Vasse research 
station.  Some activities have been transferred to other government departments such as the Department of 
Conservation and Land Management, the Environmental Protection Authority and the Water and Rivers 
Commission.   

The Agriculture Protection Board has also suffered major cuts in real terms.  The APB has lost $4 million.  We 
all realise the absolute necessity of agricultural protection.  We are all aware of the dangers of pests and diseases.  
Johne’s disease is something we all want kept out of the State.  A report on the dog problem in the north east of 
the State has just been released.  I note that an article in the latest Farm Weekly indicates that Laverton Shire 
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Councillor Patrick Hill said that the minister was in the Laverton area and that the Agriculture Protection Board 
consultation period would run for another couple of months before a final comment would be made.  The article 
also indicates that prior to the report being prepared, Mr Chance told pastoralists that if 10 times more money 
was needed for the project, he would consider it.  I will be very interested to see how the minister carries out that 
promise if extra funding is required for the dog problem.  It is a substantial problem in the area.  I met with the 
author of the report on the dog problem on Tuesday, who told me that some refocusing needed to be done.  I will 
be very interested to see whether that refocusing is carried out and whether the extra funding required is found.   

Hon Robyn McSweeney interjected.   

Hon MURRAY CRIDDLE:  No.  A report has been released and it will be a couple of months before any further 
comment is made.  When that comment is made, no doubt the APB will make a decision on the 
recommendations in that report.  Obviously, I will be very keen to see the outcome.   

I now turn to the issue of roads and local government road funding, which has been cut severely.  When the 
budget was announced, $14.6 million had been cut from the regional road group program.  In fact, $22.3 million 
in local road funding has been cut.  That will have some major ramifications for local governments across the 
State.  I conducted a survey of the 65 shires that immediately fall within my area of responsibility.  I have 
received feedback from 15 or 16 shires to date and the story is the same across the board.  There will be major 
cuts in their labour, and there will be an enormous impact on local contractors.  Once those sorts of areas suffer 
impacts, other people throughout the system also suffer impacts.  It has an impact on housing and schools.  
Major impacts are felt across the State and it leads to a lack of confidence.  This has happened through the Main 
Roads program.  This year’s budget lists 110 projects in the Main Roads program, of which 65 are without 
funding, and 56 of those unfunded projects are in the country.   

Hon Simon O’Brien interjected.   

Hon MURRAY CRIDDLE:  I know that the impending decision is that there will be another cut to the regional 
roads program next year.  The continued pillaging of the system is too great for the people in the country to 
endure.  We are back to $77.7 million from $100 million in last year’s budget.  The previous Premier Richard 
Court and I signed a contract that gave local governments about $92 million a year.  That money was a surety.  
They had to prepare four-year strategic plans and present those plans under the Local Government Act.  They do 
not have any surety now to go ahead with their plans.   

A provision was also in place, which this Government negotiated, that local governments would be warned if 
changes were to be made.  There has been no warning.  They did not know what would happen until the budget 
came down.  How on earth can people be expected to make decisions about four-year plans when the budget 
comes down in May, they have a strategic plan in place and the budgeting is all over the shop?  There has been 
some suggestion that the federal Government’s funding would to some extent compensate for that.  The federal 
Government’s roads to recovery program was put in place as an extra funding mechanism to bring up to standard 
the 175 000 kilometres of road in Western Australia that it is absolutely essential to maintain.  We are rapidly 
losing our maintenance capacity for the roads in Western Australia; they are ageing dramatically.  All the money 
that was raised through the road users of Western Australia, including the billion-dollar Transform WA program 
and the fuel levies, which, I was told by Treasury the other day, the federal Government still collects, is returned 
as a total grant.  The only funds that are assured now are those raised through the Main Roads Act, which are the 
funds from vehicle registrations.  The Government still has the capacity to reduce funding quite substantially 
over time.   

Hon Barbara Scott interjected.   

Hon MURRAY CRIDDLE:  I do not think it is too worried about roads.  According to the budget figures for 
2003-04, road funding will decrease from $773 million to $669 million in 2006-07.  The figures indicate that the 
capital user charges will increase from $12 million to $62 million.  None of that money will be spent on roads.  
Grants funding decreases from nearly $60 million to $40 million.  That money will not be spent on roads either.  
In fact, the amount of money allocated for supplies and services decreases from $403 million to $250 million.  
According to these figures, which this Government puts out as its forward estimates, that money will not be 
spent on roads.  There is a definite diminishing in the amount of money that will be spent on roads.  If that 
continues, not even maintenance on our roads will be carried out, let alone any of the infrastructure projects that 
I said had not been funded in the budget.   

Hon Barry House will speak later on this motion, because there are some major roads in his area that will not get 
any attention.  I am sure Hon Robyn McSweeney and Hon Bill Stretch know well roads such as Muirs Highway 
in that area.  However, there is also a huge requirement near Hyden and Corrigin.  Hon Nick Griffiths will tell us 
that we should have built the coast road and its spin-off.  Maybe we should have built every road in Western 
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Australia!  We had a fair go at it.  The previous Government allocated $850 million to the roads program in its 
last budget.  We promised to spend on roads the money raised from the fuel franchise levies and vehicle 
registration charges, and that is where it was spent.   

Several members interjected.   

Hon MURRAY CRIDDLE:  There is a black line.  The thing about putting a road in place is that it is an 
automatic generator of wealth for the State.  Everyone claims that I built a road not far from me for my benefit, 
but it runs from Northampton up the coast to Kalbarri.  I live about 100 kilometres away, but that was beside the 
point at the time.  When that road was first built, about 140 vehicles a day travelled on it.  Now about 500 
vehicles travel on it.  Kalbarri is a really active little village at present.  I am very concerned about road funding.  
I am concerned about the jobs that have been lost because of the cuts to the regional roads program in direct 
grants to local government.  I know from my survey that there has been a huge backlash about that.  People are 
not very happy with the cuts in funding.   

I will now touch on the power issue in Western Australia.  A meeting was held in Koorda.  To my absolute 
amazement so many people turned up that it surprised everybody.  At the meeting a number of grave issues were 
expressed.  It was pointed out that people in those areas had lost power for up to 80 hours at times.  There had 
also been incidents in which the power started fires in paddocks.  The problems affect the whole area.  
Information was obtained from 44 shires in an area of the State that generates wealth of something like 
$2.7 billion.  The minister denied there was any problem and did not come to the meeting.  I understand that 
sometimes ministers cannot come to meetings.  Western Power people were there and the regulator, Doug Ayre, 
who immediately recognised there was a major problem.  The minister injected $1.2 million over three years to 
help that work.  That is a pittance.  Those people were talking more of $40 million being required.   

Western Power is required to meet certain reliability standards for every Western Australian no matter where 
they live.  Those standards are set out in the Electricity (Supply Standards and System Safety) Regulations 2001, 
which interestingly came into operation in January 2002.  A table on page 11 of the safety directorate’s 
handbook sets out tolerance limits for the disruption of power supply to Western Australian consumers based on 
where they live.  In the Perth central business district there is to be no more than one disruption per year with an 
average duration of 30 minutes.  In the Perth metropolitan area other than the CBD, there are to be no more than 
three disruptions per year with an average duration of 45 minutes.  In rural and country areas, other than those 
supplied by an isolated network, there are to be no more than four disruptions per year with an average duration 
of 60 minutes.  When people in the room heard that, they laughed.  Isolated networks are to have no more than 
five disruptions per year with an average duration of 30 minutes.  In places like the north central wheatbelt 
district, safe and reliable power is needed for pumping water, refrigeration and the like - absolutely essential 
things.  We cannot afford  the disruptions that have occurred in those areas.  Staff have also been cut back in 
many country areas.  In Koorda, staff have been cut back from 14 to five people, which does not allow people to 
service the area, so people must travel from too far away.  There is talk of people having to travel from places 
like Northam, which is just not good enough.   

The State has a fundamental obligation to fix this problem.  Something like $200 million is paid in dividends to 
the State.  The State recently required an additional $20 million to help prop up its finances.  There is no doubt at 
all that some of that funding will be required to be reinjected.  The State would need a strong commitment to 
upgrade services on the network before any consideration of disaggregation could be allowed.  People in the 
bush sent something like 340 genuine reports to the regulator.  They see it as absolutely necessary that they be 
dealt with.  The opportunity to send in such reports will be closed on 30 June.  Western Power will then need to 
respond to those reports of problems and make recommendations for action.  I am sure that more funding for 
regional and rural areas will be required. 

I have clearly outlined the fact that the agricultural budget has been cut dramatically by something like 
$12 million this year in real terms.  In cash terms it is something like $5 million, but if the figures are 
extrapolated and compared with the consumer price index, we will get some indication of what the cut is.  Road 
funding has been decimated.  We do not need any further evidence to know that road programs in the country 
have been severely diminished.  Power supplies are not up to scratch.  People need far better and more reliable 
power supplies for work and communications.   

There are many other issues in regional and rural Western Australia.  Infrastructure needs to be put in place for 
development.  If we invest in the areas of the State that generate the wealth, we do not have to raise taxes and the 
like because taxes naturally come back from people who create wealth.  I believe that we have lost the whole 
idea of business initiatives.  Although I have no problem, and I am sure that most businesses would have no 
problem with borrowing when interest rates are down, which is the case at the present time, we must give people 
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who generate wealth the opportunity to have a reasonable standard of living with good roads, good services and 
good health facilities.  

When I was a minister and there was heavy rain in the north, there was talk about getting people to hospital.  A 
country person said that there was no point in talking about a hospital or a school unless he could get in a car to 
drive there and that it would be an absolute waste of time without good roads.  The Government needs to 
upgrade its priorities in those areas.  The State needs to conduct the necessary research on agriculture in order to 
maintain its level of prominence in the export markets of the world.  Certainly Australia is recognised as one of 
the best export countries in the world because of its clean, green image.  That will continue provided the research 
is available for it to carry on into the future.   

My concern is with funding for the country.  Young people see living in the city as much more attractive, but if 
the country had the facilities and services and young people had some opportunities in the country, I am sure that 
regional and rural Western Australia would go from strength to strength, because there lies the opportunity for 
the creation of wealth for the nation.   

HON BARRY HOUSE (South West) [2.38 pm]:  I support the motion moved by Hon Murray Criddle.  I will 
concentrate on making some specific remarks on one aspect of the motion, which is road funding for regional 
and rural Western Australia and, more specifically, for regional south west Western Australia.  I touched on this 
in my budget speech yesterday; it seems that the budget documents this year showed that $200 million has been 
cut from road programs over the period 2003-04 to 2006-07.  A closer look at the Budget Statements shows that 
in regional Western Australia, 70 roads are listed as having works in progress in the Main Roads budget, of 
which 45 have no budget at all and are not funded until about 2007.  That borders on straight-out deception.  In 
the budget documents at pages 775, 776 and 777 under the Main Roads works in progress section, a closer 
analysis of the statements reveals the situation I am talking about.  The Government has performed a smoke and 
mirrors trick.  It looks as if the Government is doing a vast amount of work across Western Australia when in 
fact it is not; it is doing very little.  In some cases, it is a straight-out myth that it is doing any work at all, 
because it is not. 

I want to refer to some of the roads in the south west region which seem to have borne the rather 
disproportionate brunt of these road funding cuts.  Let us take Albany Highway.  The construction and sealing of 
the Albany ring road is one project, the total estimated cost for which is $7.8 million in round figures.  
Expenditure on that project up to 30 June this year is estimated to be $433 000, so it has barely started.  The 
estimated expenditure for the past 12 months is $50 000 and for the forthcoming year is $75 000.  Barely a dent 
has been made in that project.   

I refer to other aspects of Albany Highway.  The Jingalup to Tambellup western section of the highway involves 
a project worth $5.6 million.  Only $222 000 has been spent on this project to date and there is nothing in the 
forward estimates for the extension of those works.  Passing lanes are to be constructed along the Kojonup to 
Albany section of the highway.  This is the only part of the project that seems to have been done.  From the total 
project cost of $6.8 million, $6.6 million will have been spent up to June this year.  The balance of the project 
will be constructed this year.  That project is virtually at an end.  Works from the Oats Street to Leach Highway 
section of the highway in the metropolitan area are also not funded.  Out of the total project cost of 
$16.7 million, only $3.5 million will have been spent up to the end of June, with no further funding into the 
foreseeable future.  The only part of Albany Highway on which money has been spent is a metropolitan section - 
the Gosnells townsite revitalisation project.   

Hon Bill Stretch:  What a surprise. 

Hon BARRY HOUSE:  Yes, is it not surprising? 

Hon Nick Griffiths:  Is the Liberal Party opposed to that?   

Hon BARRY HOUSE:  The Liberal Party is not opposed to that; it just wants a fair deal.   

Hon Nick Griffiths:  You don’t think that money should be spent in Gosnells?   
Hon BARRY HOUSE:  The Government seems to struggle to see past the metropolitan boundaries in Western 
Australia. 
Hon Ken Travers:  That is complete nonsense.   
Hon BARRY HOUSE:  I am providing some facts and figures to back up what I am saying.  Government 
members should tell me how the Government is giving the State a fair deal.  They cannot.  This section of 
Albany Highway in the metropolitan area involves a project worth $5 million, of which $3.5 million has been 
spent.  The balance has been budgeted for and will be expended.  I will go through quite a few of these projects, 
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so I ask members to bear with me.  Government members come into this Chamber and use all sorts of 
generalisations -  
Hon Nick Griffiths:  Which is what you are doing.   
Hon BARRY HOUSE:  No, I am not.  I am referring to specific roads and projects that serve communities and 
real people.  That is the difference.  The minister comes into this Chamber and refers to hundreds of millions of 
dollars and makes generalisations, which mean very little until where the money is or is not going is analysed.  
That is what I am doing.  Various improvements are to be made to the Albany to Lake Grace road in the 
Gnowangerup and Kent shires.  The total estimated cost of the project is $8.3 million, of which $2.5 million has 
been spent.   
Hon Paddy Embry:  There are no overtaking lanes on that road.   

Hon BARRY HOUSE:  Hon Paddy Embry knows that road better than I do.  It is another country area that is 
getting absolutely nothing.  I received a letter from the Gnowangerup Shire, which is not in my electorate.  I dare 
say it contacted other members as well.  The letter stresses the severe difficulties created for that shire by the 
lack of road funding.  The Blackwood River section of Brockman Road is to be widened, reconstructed and 
sealed.  That project is estimated to cost $9.018 million, and $10 000 will have been spent on it to the end of 
June this year.  There is no sign of funding on the horizon for that road.   
A second laneway will be constructed along Bussell Highway between Busselton and Caves Road at a total 
project cost of $9.3 million.  An amount of $1.5 million has been spent on that project so far.  Absolutely nothing 
has been funded for that project into the foreseeable future.  I have mentioned the Vasse to Margaret River 
section of Bussell Highway many times in this House.  This section of road is coming under increasing and 
enormous pressure.  The road will be widened, primersealed and sealed.  A quite extensive project is envisaged, 
at a total cost of $17.6 million.  To the end of June, $664 000 will have been spent.  It is estimated that $200 000 
will have been spent on that project this financial year, and that $320 000 will be spent in the coming year.  That 
project actually receives some funding, which is better than nothing.  I mentioned yesterday that money would 
be spent on three sections of that road.  I have discussed those works with the engineers.  Money will be spent to 
straighten the section of road around Carbunup, on a section around the Fonti Farm-Harmans Mill Road area in 
which passing lanes are badly needed, and on a section where the Gracetown road peels off from Bussell 
Highway, an area that has quite a serious accident statistic rate.  As I mentioned, other parts of that road are 
receiving no attention.  The situation is becoming more critical by the day.  The Government wants the road to 
physically fall to bits before something is done.  This is a major highway.  We are not talking about a country 
back lane.  Construction and sealing works will be done on Caves Road from the Busselton bypass to 
Dunsborough at a total project cost of $22.4 million.  An amount of $193 000 has been spent over the years on 
planning and the identification of routes.  That project has gone very quiet; it has disappeared off the radar 
screen in recent years.  No commitment has been made for that section of road.    
Works to the Kwinana Freeway affect the south west region directly.  Although not in the South West electorate, 
the section of the freeway from Safety Bay Road to Fremantle Road in Mandurah services that electorate and is 
vitally important to not only commerce but also the tourist industry in that part of the world.  Construction and 
sealing works have been programmed for the freeway.  It is a major project worth $166.7 million.  Only 
$1.7 million has been spent so far, with no funding whatsoever designated for the foreseeable future.  That is part 
of what was once called the Serpentine deviation.  That terminology has disappeared from the Government’s 
vocabulary, and so has the funding.   
Mowen Road connects Bussell Highway with Sues Road and heads across to Nannup; it is a vital east-west link.  
Many roads in the south west have pretty good connections on a north-south basis, but the east-west links are not 
good enough, quite frankly.  Mowen Road will become a major east-west link for part of the south west.  The 
other major east-west link I will talk about later is Muirs Highway, which needs attention.   
Hon Paddy Embry:  It is hardly a highway, is it?  It is a highway in name only.   
Hon BARRY HOUSE:  I am coming to that.  The vocabulary used in the budget documents is interesting.  It 
refers to it as Muirs Road.   
Hon Paddy Embry:  That would be nearer the mark.  It is a track.   

Hon BARRY HOUSE:  The project for Mowen Road from Rosa Brook Road to Nannup involves construction 
and sealing works at a total project cost of $14.1 million.  An amount of $2.01 million will have been spent to 
the end of June.  Ongoing work is being done on that road.  Main Roads Western Australia is contracting that 
work to the Augusta-Margaret River Shire Council.  Last year $400 000 was spent on that project, and $910 000 
has been allocated for next year.  I give credit to Hon Eric Charlton, because he entered into the deal with the 
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Augusta-Margaret River Shire to at least get something happening on that road.  It has been frustrating, because 
funds have been drip fed.  Hon Murray Criddle:  I did that.   

Hon BARRY HOUSE:  My apologies.  Hon Murray Criddle can take responsibility for it.  It is a good project.  
Although I would have preferred it to have been undertaken sooner, it is being developed.  A direct commitment 
was made to fund that project, and it is being honoured, whereas other commitments have not.   

I refer to Muirs road.  I was not aware that it was called Muirs road.  I have always known it as Muirs Highway.  
The Government has turned the highway into a road.  That fits with the priority it gives to road building in this 
State.  This Government will turn highways into roads, roads into tracks and tracks into wilderness areas.  It will 
amalgamate the wilderness areas into national parks.  That is the Government’s agenda.  I refer to what is called 
Muirs road in the Budget Statements, but which I will refer to as Muirs Highway, because as far as I am 
concerned, it has always been called Muirs Highway.  The estimated total cost to construct and seal the Mt 
Barker bypass is $5.6 million.  At June this year, $1.057 million had been spent.  Last year the estimated 
expenditure was $98 000, which is a measly amount considering the total budget.  The Government has not 
provided any funding to continue that project this year.   

This pattern is being repeated throughout my electorate in the south west.  Some projects have been started and 
some money has been allocated and spent but no funding has been provided for the next four years.  That creates 
a totally false economy because in four years time it will cost more money to start the project again.  The 
estimated total cost to widen and seal the Mt Barker northern bypass to Denmark along Mt Barker Road is 
$5.076 million.  Once again, the Government has not allocated any money for that project in the foreseeable 
future.  The only works in progress on Muirs Highway that will receive any attention is the reconstruction of the 
highway between Nyamup and Strachan.  The Government has made a major commitment of $20.8 million to 
that project.  Work has started on it.  Some $1.4 million has been spent over the past few years to June this year.  
It is estimated that $87 500 has been spent on it over the past 12 months, and $1.4 million has been committed 
for the project over the next 12 months.  At least that project is under way, although perhaps not as quickly as 
many people would like, including Jim Muir, who is a member of the family after which the highway is named.  
He gets very frustrated when I speak to him about the lack of attention various Governments have given to Muirs 
Highway.  The previous Government gave it some attention, but work on it has been slowed to a snails pace by 
this Government.  The estimated total cost of the project to widen, primer seal and seal the highway from 
Strachan to the regional boundary is $19.19 million.  Only $22 000 has been spent to date and absolutely no 
funding has been allocated into the future.   

The Old Coast Road is a major arterial road into the south west of the State.  The estimated total cost to construct 
and seal the Australind-Australind bypass road, including the bridge, is $13.71 million.  This section has been 
isolated from the Australind bypass.  So far, only $7 000 has been spent on the project and absolutely no funding 
has been allocated into the future.  The Perth-Bunbury Highway is a major highway that incorporates Old Coast 
Road.   

I have previously spoken about the Bunbury outer ring road and about access to the Bunbury port.  These are 
vital road projects for the infrastructure of Bunbury.  Members should not forget that Bunbury is the second 
biggest city in this State.  The estimated total cost to construct and seal the road, including bridges, is 
$41.089 million.  So far, only $708 000 has been spent.  Only $60 000 was spent on the project in the past 12 
months and no funding has been allocated in the future.  The Government has only a few drawings in a drawer 
somewhere in the Main Roads building in Bunbury to show for that project.  That is a very poor result for an 
urgently needed piece of infrastructure.  The Bunbury port access road is a very important project.  The total 
estimated cost to construct and seal that road is $17.1 million.  Some $112 000 has been spent on it, and only 
$20 000 has been spent on it in the past 12 months.  Once again, that project is in a black hole and has not been 
allocated any funding in the future.  This is occurring at a time when the Bunbury port will come under 
increasing pressure from heavy transport to transport products to the port.  Some of that produce will include 
blue gum trees from plantations.   

The total estimated cost of the northern Mandurah bypass is $37.1 million.  Only $130 000 has been allocated 
and spent on that project to date and no funding has been provided for it in the future.  The estimated total cost to 
construct and seal the Peel deviation is $71.01 million.  The figures should include $166.7 million for the 
extension to the Kwinana Freeway, to which I referred earlier, because that is the total road project.   

Hon Murray Criddle interjected.   

Hon BARRY HOUSE:  That would be right.  It is a major piece of infrastructure.  It is becoming more obvious 
every day that it will be needed very soon.  The Government thinks that the construction of the Mandurah 
railway is a magic formula.  It will be built sometime in the never-never.  Signs have gone up where the 
Mandurah railway station will be built.  That is a very good tactic.  Is the completion date 2007 or 2009?   
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Hon Simon O’Brien:  The signs showing that the station would be open this year have been taken down from my 
area.   

Hon BARRY HOUSE:  The signs say that a railway station will be built in the distant future.   

Hon Nick Griffiths:  Are you opposed to the railway?   

Hon BARRY HOUSE:  The previous Government would have built that railway station by now and the railway 
would have been operating along its preferred route.   

Hon Ken Travers:  Would you have built it in two and a half years?   

Hon BARRY HOUSE:  Absolutely.   

Hon Nick Griffiths:  Where would you have got the money?   

Hon BARRY HOUSE:  The former Government had allocated the money.  This Government has just delayed 
the project to make its bottom line look better.  The project has slid back one year, then two years and now five 
years.  The estimated cost of the project has escalated through the roof.  The Government has added a crazy new 
section of railway to be built along the river.  That will blow-out the project to a ridiculous amount of money for 
only a marginal gain at best.   

The Peel deviation is a major road.  Very little money has been spent on it.  Surprise, surprise, no money has 
been allocated for it in the near future.  The estimated total cost to reconstruct and widen Raymond Road from 
the South Western Highway to the Australind bypass is $4.6 million.  At this stage, $959 000 has been spent on 
that project.  However, that money will probably all be wasted because no money has been allocated for the 
foreseeable future.   

Hon Ken Travers:  It is no different from your Government.   

Hon BARRY HOUSE:  It is vastly different.   

Hon Ken Travers:  You show me in the budget where you funded the Peel deviation.   

Hon BARRY HOUSE:  If the member listens, I will point to specific examples of communities to which it 
makes a difference whether the roads are upgraded.  In the budget papers under works in progress, an entry for 
“Various Local Roads - Blue Gum Plantation - Various Improvements” appears.  That is a total project.  
Considerable work was done on this by the timber industry road evaluation study group in the south west about 
five or six years ago.  The estimated total cost is $68.091 million.  An amount of $2.3 million has been spent, 
and $2.4 million has been allocated for the coming year.  At least something is happening.  However, once again 
it is an example of expenditure only dribbling out, when major expenditure should be put into the road 
infrastructure in the south west.  It was identified a few years ago.  Many of the blue gums that were planted 
extensively in the south west about 10 or 15 years ago are now coming up for harvest.  The trucks are starting to 
move around the south west in a definite pattern, and that will only increase in the next 10 or 20 years.  The other 
part of the equation that the Government has not put together properly is what will happen to those plantations at 
the end.  The Government has procrastinated on the location of the woodchip mill.  Some questions are still to be 
answered on exactly where and how the blue gum product will be processed and get to a market. 

The last issue on the budget estimates in my area concerns the entry “Vasse Highway - Busselton to Nannup - 
Widen Climbing Lanes”.  That is pretty important for that section of road, which can be very dangerous to 
traverse at various times, particularly just on dusk when there are millions of kangaroos to navigate around.  The 
estimated total cost of that project is $3.058 million.  An amount of $57 000 has been spent, probably once again 
on putting together some drawings and maps that have gone into a drawer or filing cabinet somewhere.  
Absolutely nothing has been allocated in the foreseeable future.   

I wanted to support Hon Murray Criddle’s comments and his motion by specifically identifying the roads that are 
feeling the impact of the neglect of the Government.  In fact, it is an outright deception to put figures like those I 
quoted into budget statements to give the impression that this Government is funding all these roads throughout 
Western Australia, when in fact it has put all sorts of things on hold.  It seems to be a tactic that the Government 
is using pretty extensively.  It saves money.  It makes its budget bottom line look pretty good simply by not 
spending the money.  The infrastructure in this State always suffers.  Labor Governments have a track record of 
doing that.  One of the worst things that the previous Labor Government ever did was to can the regular 
maintenance programs in schools throughout the State.  That was a quick fix that saved it some dollars at the 
time and made its budget look a bit better for a few years.  However, it was a terrible decision in respect of good 
management of public assets.  It cost the State an enormous amount in the long run.  The same pattern is being 
repeated now with public roads.   
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The local authorities around the State are alarmed about the situation.  I have mentioned the letter I received 
from the Shire of Gnowangerup.  I also have a letter from the Shire of Augusta-Margaret River, which is 
extremely concerned about the situation.  In part, the letter states - 

We have recently received advice from the Main Roads that road project grants from the State Local 
Roads Program will be reduced to $23.6M statewide and $2.38M for the South West region.  This 
represents a 25% decrease in funding from the agreed baseline allocations in the State Road Funds to 
Local Government Agreement, 2000/01 to 2004/05. 

I highlight the word “agreed”.  That is a broken commitment.  It continues - 

Having received the commitment from the Premier Hon. Dr Geoff Gallop that the Labour Government 
would honour the State Road Funds to Local Government Agreement, Council expresses its extreme 
disappointment in the State Government. 

This is a letter to Minister MacTiernan that the Shire of Augusta-Margaret River copied to me.  It goes on to 
explain the way in which that local authority is already stretched far and wide in terms of the roads for which it 
is responsible and for which it is not receiving assistance from the State Government.  The shire had been given 
an undertaking on which it thought it could rely.  However, it has had the rug pulled from under its feet, and now 
it is being asked to deliver the product for its ratepayers with a vastly reduced budget.  That is not fair, and it is 
not good management in the interests of that shire or the State of Western Australia.  It is a totally deceptive 
tactic used by the Government.  I support the comments of Hon Murray Criddle. 

HON NORMAN MOORE (Mining and Pastoral - Leader of the Opposition) [3.06 pm]:  I will be very brief.  I 
will raise a couple of issues, part of which came out of this morning’s debate on stamp duty and relate to this 
motion.  Hon George Cash and I have on a number of occasions explained to the House that the Government is 
currently receiving about a billion dollars a year more in revenue than was projected at the last election.  The 
amount of money that it will receive in its first four-year term - its first and last four-year term; that was not a 
Freudian slip, as some might think it was -  

Hon Nick Griffiths:  I think you were right the first time: our first four-year term. 

Hon NORMAN MOORE:  I can assure the minister that the Government’s second one will be a long time away. 

In this four-year term in office, the Government will get in excess of $4 billion extra revenue on top of what was 
predicted at the last state election.  As members know, at each election the Government and the Opposition are 
constrained by what Treasury determines to be the finances of the State.  That is a good discipline on political 
parties, because they are required to indicate whether the expenditure required for the promises they have made 
will exceed the available revenue.  That exercise was carried out at the last election.  In answers to questions in 
this House, the Government has confirmed that it will get over $4 billion extra in this term of office - that is, 
above and beyond what was projected, not above and beyond what it was getting then.  There were projected 
increases anyway, but this amount is above the projected increases.  This Government is receiving a vast amount 
of extra money.  On top of that, it has increased taxes in every budget since it has been in office to the tune of 
several hundred million dollars a year.  It has plenty of money.  However, the speeches of Hon Murray Criddle 
and Hon Barry House have made it clear that the Government is not spending that money in the areas in which 
we believe it is appropriate and important to spend it.  Where is the Government spending it?  We start to look at 
things like salary increases and the change in the levels of people employed in various government agencies, and 
how they have all moved up two or three levels.  If we keep working our way through that, we will find that vast 
sums of money are being spent in areas that are not all that obvious. 

At a time when all this extra money is available to the Government, and it is not being spent in the areas that the 
Opposition thinks are important, we must ask what is its strategy.  For example, in my shadow portfolio of water 
resources, there has been a scaling back of the infill sewerage program, and there is a so-called crisis in the water 
supply situation.  There has been a reduction of capital works for the infill sewerage program, and a minimal 
capital works program for the Water Corporation in view of the so-called crisis.  At the same time the Minister 
for Energy is saying that our next base-load power station cannot be funded by the Government.  He is now even 
talking about some sort of a joint private sector operation.  The Government quite obviously does not want to 
borrow any more money for those areas of operation because it must borrow extra money for the southern 
railway line.  One of the few decisions this Government has made since it has been in office is to change the 
alignment of that railway line.  For the benefit of the Minister for Racing and Gaming, the previous Government 
made a decision to build a railway from Mandurah to Perth via the Kenwick route, and set aside $300 million 
from the sale of AlintaGas to help pay for it.  That was a commitment, the time lines were set, we were up and 
going and the railway would have been in construction now had the previous Government been re-elected.  The 
first thing the new Government did was to change the route of the railway line to go down the Kwinana Freeway.  



Extract from Hansard 
[COUNCIL - Thursday, 26 June 2003] 

 p9339b-9356a 
Hon Murray Criddle; Hon Barry House; Hon Norman Moore; Hon Paddy Embry; Hon Jim Scott; Deputy 

President; Hon John Fischer 

 [10] 

Since that decision was made, there have been constant and ongoing delays because the Government wants to 
keep using the money that would have been spent on the railway for other things, and we need to ask more 
questions about what they are.  

Hon Ken Travers interjected.  

Hon NORMAN MOORE:  I find members who do that offensive.  In this instance, this member offends me 
because he comes from the northern suburbs.  The northern suburbs member yawning while I am talking about 
the southern railway line demonstrates that he does not understand what it is about.  There is a railway line to the 
northern suburbs, costing huge amounts of taxpayer subsidies every year.  The member should get into his car 
and drive down the Kwinana Freeway some time, instead of just going north all the time.  In a speech yesterday, 
I gave the reason it took me two hours - I said three hours yesterday - to get to Parliament House for the briefings 
on the Nyoongah community.  It took me from 8.00 am to 10.00 am to get from Booragoon to Perth because the 
freeway had two lanes covered in water from the Swan River.  I thought to myself as I was driving along the 
freeway at about a quarter of a mile an hour - stationary for most of the time - that this is what the freeway will 
be like all the time once the Government starts building its railway line.  Right now we have the bus lane down 
the middle of the Freeway, put in place by Hon Eric Charlton.  It took a long time to build, and there were many 
delays.  Now the buses and taxis go roaring down the bus lane, and the cars using the freeway have three and 
sometime four lanes.  When the Government starts building the railway line, the bus lane in the middle will 
become the railway, so that will be a construction zone.  Obviously one lane on either side of that lane will be 
needed for access to the works, so the freeway will be down to two lanes.  For as long as it takes to build this 
railway line down the freeway, the same set of circumstances that I encountered that morning when it took me 
two hours to get to work will prevail.  That will be the situation every day of the year until the railway line is 
finished.  When the railway line is finished there will be no dedicated bus lane.  All the buses that serve the 
people of Booragoon - where I live - Applecross and Como, and currently go down the bus lane, will go onto the 
freeway and mix with all the cars and trucks.  That freeway will be just like a permanent parking area.  The 
member for the North Metropolitan Region thinks that is amusing or boring.  Hon Ken Travers will have plenty 
of time to yawn when he goes south on the freeway.  He will be sitting there yawning all the way to Perth.  
There is a strange set of circumstances in Western Australia at the moment, in which the Government is 
committed to borrowing large sums of money to build a railway that nobody wants.  Nobody I know of wants it 
to go down the freeway.  The people in Mandurah want a railway, but they do not care whether it takes five, 10 
or 15 minutes longer than it takes now.  
Hon Peter Foss:  People in the Gosnells area do want it to go via the Kenwick route.  
Hon NORMAN MOORE:  That is right, but they will miss out.  Hon Barry House talked only about the roads in 
his electorate.  There is a long list of roads that I will not go through now.  I will save it for another day.  For 
example, I mention the Tom Price road.  
Hon Nick Griffiths:  You said you would not go through them.  
Hon NORMAN MOORE:  I just use it as an example.  The Speaker will probably have to resign, because the 
Government will not build the Tom Price road.  He said he would resign if it were not built.  Poor Mr Speaker - 
but then his electorate might disappear anyway, so it might save him the trouble.  The Government is ignoring 
the needs of country Western Australia in a way that has been described already.  It is not borrowing the money 
it needs for infrastructure in water, sewerage, electricity and other major areas.  It does not want to borrow 
money to the point that it loses its AAA credit rating.  It is attempting to constrain its borrowings so that it can 
borrow money for this railway line.  At the moment the figure being talked about is $1.4 billion.  Railways have 
a habit of blowing out well beyond any projected price.  Every railway line built in the world has had a 
significant cost blow-out over time.  

Hon Nick Griffiths:  So your $1.2 billion would have been more than that.   

Hon NORMAN MOORE:  It would have, on the basis of these things happening as a matter of course, but 
nowhere near the kind of dollars the Government has in mind.  Some of the costings being trotted around by this 
Government for tunnels and the rest are absolute rubbish.  When I was a minister looking at sinking the railway 
line through the city, it was a project worth hundreds of millions of dollars.  Now the Government is talking 
about tens of millions.  I do not know where all these so-called savings are coming from, and why the 
Government can build these things for these dollars when that was not the case a short time ago. 

I support the motion moved by Hon Murray Criddle.  It is timely and fortuitous that he should bring it to the 
House to remind the Government that it is becoming city-centric.  We are criticised for being that, but this 
Government is becoming the most city-centric Government in the history of Western Australia.  This crazy 
railway line will consume vast sums of public money at the expense of the rest of  the State.  I suggest the 
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Government get rid of the millstone from around its neck, put in place a railway line that might be of some use to 
some people at vastly less cost, and start using the money it must spend on this white elephant of a railway line 
on the real needs of the real people of Western Australia.  
HON PADDY EMBRY (South West) [3.18 pm]:  I support the motion brought to the House by Hon Murray 
Criddle, which is of extreme importance.  It affects the short-term and long-term viability and financial future of 
our State.  Everyone who manages a successful business knows that most of the profits generated from that 
business need to be reinvested in the business for it to continue to flourish.  No business survives if most of the 
profits are extracted from it and used for other things.  A wise manager knows that he cannot allow a profitable 
business to run down for too long or too far before he finds himself in serious trouble.  Most of the State’s 
income is derived from rural areas, not the metropolitan area. 
Hon Nick Griffiths:  The metropolitan area contains some rural areas. 
Hon PADDY EMBRY:  I know that.  I know the metropolitan area considerably better than the minister knows 
rural areas.  The minister will have the opportunity to speak later. 

Most of the State’s profitable income - that is, exports, not gross income - is generated outside the metropolitan 
area.  However, a lot of money is made educating overseas students and things like that.  It is very true.  Despite 
that, most of the income is generated well away from the metropolitan area. 

A good example of short-term gain on a farm, especially a livestock enterprise, is by a farmer not applying 
fertiliser.  The cost of fertiliser is probably the largest item in a farmer’s budget.  Provided a farm has a good 
fertiliser history - what farmers used to call a super bank - and the land has been fertilised for a long time, a 
farmer will get away with not applying fertiliser for a year or so.  However, it will not be too long before 
productivity is reduced.  That is the sort of situation the State will face if we continue to see profits earned in 
rural areas not directed back to rural infrastructure.  I assure members that a farmer’s super bank, once depleted, 
takes time and a huge cost to rebuild.  The same principle applies to industries other than farming. 

I will speak on roads for the woodchipping industry.  The industry is an income earner for the State.  The 
industry is not as large as we would like it to be but, nevertheless, it earns income.  There is a huge gap between 
the standards that roads need to be and what they are in harvesting areas.  Some talk was made of the Muirs 
Highway.  It is a good example.  Not many people live on the Muirs Highway.  If everything relates back to 
people, a person might say it is a highway that is not particularly important.  That is true only if seen from a 
narrow perspective.  The Muirs Highway is a major arterial road that connects Albany to Manjimup.  People live 
on many roads in that area that are connected to the Muirs Highway.  They need to use the highway to get to a 
hospital or whatever in the case of an emergency.  It is a major arterial road that we like to call a highway.  I 
doubt whether many government members of this House, apart from Hon Adele Farina, ever travel on it.  The 
other members need to get out and about and drive on such roads.  They would then understand what members 
on this side of the House are talking about and realise what a major problem they represent.  The Muirs Highway 
is connected to a new and very exciting industry - the olive industry.  Not many people are aware of that.  Huge 
investments in olive farming have been made in the Frankland area and increasingly so in other parts of the south 
west and the State.   

As administrators of this State, if we wish to maintain the standard of living that people enjoy and even improve 
it, we must keep the momentum of new and healthy industries going.  If we diminish our income-earning 
industries, a major reduction in our standard of living will inevitably follow.  The essential services that 
Governments are charged with providing will be reduced.  Examples are health and education.  Many people are 
already questioning whether essential services are on the decline.  I will quote an example of that.  It was 
brought to my attention recently that a patient who is not blessed with private health insurance might be referred 
by a general practitioner to a specialist working in a public hospital.  I am not a technical expert on the medical 
side of life, but I will describe a relatively minor operation involving scraping the inside of a knee joint to 
remove the rough edges that sometimes develop.  Unless a patient’s condition is classified as critical - that is, he 
cannot move from a wheelchair - a public patient will wait five years before being seen by a specialist.  The 
operation is relatively low-cost and undertaken with a scope.  After five years have passed, the patient sees the 
specialist and, naturally, his condition has deteriorated considerably.  He will then go on another long waiting list 
before anything is done.  It will take between eight and 10 years for a patient in that condition to have his 
problem treated.  No wonder people are questioning whether health services are diminishing. 

Hon Nick Griffiths:  Who told you that? 

Hon PADDY EMBRY:  A general practitioner who works in a low socioeconomic area. 

Hon Nick Griffiths:  I just wanted to know who was the person. 

Hon PADDY EMBRY:  I mentioned a general practitioner. 
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Hon Nick Griffiths:  I may want to make inquiries about the reliability of the information. 

Hon PADDY EMBRY:  I have not checked up on him; I have no reason to believe he is telling lies.  He works as 
a doctor in a low socioeconomic area.  He cares for the people.  There are many other examples and I am sure 
the minister is aware of some in which treatment is too little and too slow. 

Unless the State puts serious money into the type of infrastructure spoken about by members in this afternoon’s 
debate, what I am forecasting will inevitably happen.  We have seen it in Africa.  Look at Zimbabwe and 
Nigeria.  They were two wealthy countries that, in a relatively short time without good administration and money 
spent on infrastructure, have gone into decline.  Look at those countries now.  However, I am not suggesting for 
a moment that we would reach that state.  At least we have a democratic system, which does not allow the 
present Government to let the State get into that condition.  However, that is what happens.  The Government is 
charged with the duty of running this State, and it must be run like a benevolent business.  For the short time I 
have been in this Chamber, I have not seen this State being in any way run like a business.  If the Government 
does not run it like a business, and benevolently, the inevitable will happen.  It wants to plough a vast sum of 
money into infrastructure that will run at a huge loss.  It needs to put big money into infrastructure that will lead 
to greater profits.  Then, maybe, this white elephant - members can call it whatever they will - can be afforded.  
However, it certainly cannot be afforded in its present form while the rest of the State bleeds to death.   

HON JIM SCOTT (South Metropolitan) [3.30 pm]:  It has been very interesting listening to the debate.  It 
reminds me of the two types of science that people talk about.  On one hand, there are reductionist scientists who 
look at things under microscopes and think that whatever they are looking at in that small viewpoint is what goes 
on in the rest of the universe, and they make certain assumptions from that.  On the other hand, there are 
scientists, usually biological scientists, who look at the ecosystem and realise that everything within a system 
plays a role and each thing interacts with others, and that what they look at in a small microcosm may not be the 
most important thing.   

The debate on the rail line has been very interesting.  There has been a lot of talk that building a rail line to 
Mandurah from Perth along that route is a huge waste of money and is impacting on the building of roads in the 
rest of the State.  I have sat in this Chamber and seen the Government spend vast amounts of money - an 
inordinate amount of money - on roads in this State.  We have built excessive roads in this State.  We spend 
more per capita on roads than any other country in the world.  We spend 16.9 per cent of Western Australia’s 
gross domestic product on providing road transportation.  That is the largest amount of money spent on roads per 
capita in the world.  If we are spending more than any other country in the world, comparably we must be 
building more roads than any other country in the world.   

Hon Paddy Embry:  We have a large area to cover.   

Hon JIM SCOTT:  It is not larger than that in every country.   

Hon Paddy Embry interjected. 

Hon JIM SCOTT:  That does come into it; that is true.  However, most of that road is in the metropolitan region.  
That is the issue, is it not?  The member should not go away because I will explain to him and the former 
minister where they are wrong.   

The reason that people are spending so much money on roads in the metropolitan area is simply that we have not 
maintained a decent public transport system from the early development of this city.  Our planning has been very 
poor.  The more people we can get to use rapid transit systems such as a railway, the fewer roads we will have to 
build in the metropolitan area and the more money will be available for country roads.  It is short-sighted in the 
extreme to look at a major infrastructure project and then extrapolate from it that the cost will be for every year 
forever -   

Hon Murray Criddle:  I have just explained that it will cost $100 million in interest for as long as you can see.   

Hon JIM SCOTT:  That $100 million in interest is interesting.  I sat in this Chamber while the previous 
Government flogged off our rail freight system for far less than it was worth.  It said that we would get a huge 
advantage from that sale.   

Hon Murray Criddle interjected. 

Hon JIM SCOTT:  It was sold for far less than it would have cost someone to re-establish it.  I was on the 
committee and it was estimated that the replacement value of the rail system was $11 billion.   

Hon Murray Criddle:  Replacement value?   

Hon JIM SCOTT:  Yes. 
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Hon Murray Criddle:  Of course the replacement value is very high.   

Hon JIM SCOTT:  We were promised faithfully that that would mean a great boost in the amount of rail that 
would be built for freight in this State and that we would see an expansion of rail.   

Hon Murray Criddle interjected.   

Hon JIM SCOTT:  The member spoke about this and said that there would not be a rise in rail freight costs.   

Hon Murray Criddle:  Where is the rise?   

Hon JIM SCOTT:  What are farmers paying to transport their wheat now?  Was it not a 16 per cent increase?   

Hon Murray Criddle:  Not as much as they were.   

Hon JIM SCOTT:  Not as much as they were! 

Hon Murray Criddle:  They are being charged according to a contract that was signed by the Pastoralists and 
Graziers Association, the Western Australian Farmers Federation, the Australian Wheat Board and the Grain 
Pool.  It had nothing to do with the Government.  It was signed by those stakeholders.   
Hon JIM SCOTT:  Funny, but the message I got from those people is that they are paying more.   
Hon Murray Criddle:  They signed a contract.   
Hon JIM SCOTT:  However, they are paying more. 
Hon Murray Criddle:  You must look at that contract to know why they are paying more.  It is in the contract.   
Hon JIM SCOTT:  I am sure there are all sorts of excuses for why they are paying more.   
Hon Murray Criddle:  It has nothing to do with the change in the ownership of the rail system; it is to do with the 
contract.   

Hon JIM SCOTT:  Oh!  Returning to that rail system, successive Governments, not just the previous 
Government, subsidised road transport at the expense of rail expansion.   

Hon Murray Criddle interjected.   

Hon JIM SCOTT:  Rail transport was subsidising road transport.  There used to be an excise tax on fuel, which 
was applied to freight trains, and that money was spent on roads.  The big trucks still do not pay for the amount 
of damage they do to the roads.  Large trucks are causing far more damage to roads than they pay back into the 
kitty.  We are seeing the subsidisation of the road transport industry, which is becoming more and more 
expensive to maintain because the more roads we build, the more trucks use those roads, creating grooves in the 
roads through the centres of country towns and making it very expensive for the people in those towns to 
maintain those roads.  It is a self-generating cost system.  If members cannot understand that we must carry out 
infrastructure projects such as this rail project to Mandurah to get people off the roads, there is something wrong.  
Not only will we not have to build more roads, but also less maintenance will need to be done because of the 
lower usage of roads, which in turn will lead to more money being spent on country roads. 

Hon Murray Criddle interjected.   

The DEPUTY PRESIDENT:  Order, members!   

Hon JIM SCOTT:  Hon Murray Criddle has asked how people would earn a living without getting it to rail.  I 
have travelled in the country.  I know that many country towns have rail lines through them.  For example, 
Calingiri has a railway line and a wheat bin, and the railway line is virtually not used.  There are huge grooves in 
the road through that town because of the traffic on the road and the subsidies that go into road transport.  It is an 
absolute nonsense and poor economics on the part of members on the other side of the House if they think that is 
a good thing. 

Hon Paddy Embry:  The Kremlin would be a good example of sound economics. 

Hon JIM SCOTT:  I did not say that the Kremlin was.   

Hon Paddy Embry:  You are suggesting that we in the capitalist system do not have good economics. 

Hon JIM SCOTT:  I did not say “we in the capitalist system” anything.  I did not refer to capitalists, communists, 
public or private.  The only thing I referred to was the sale of Westrail for less than its value.  Most regional 
members seem to agree that flogging off Westrail is a good thing.  Most of the farmers who came to see me were 
certainly not very happy about it.  They were extremely concerned at the Government doing that. 

Hon Dee Margetts:  The National Party seems to want to sell Telstra. 
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Hon JIM SCOTT:  That is right.  That is reductionist economics.  The National Party thinks that it will get one 
big lump of money and a boost of resources into country areas.  However, there will be no more profits from 
Telstra to go into building any more infrastructure.  John Anderson has sold out the farmers. 

Hon Murray Criddle:  That is your solution, not ours. 

Hon JIM SCOTT:  Hon Murray Criddle obviously agrees with that solution. 

Hon Murray Criddle:  No.  I said that it is your solution, not mine.  You announced your solution for the Telstra 
Bill.  Do not announce the National Party’s solution. 

Hon Nick Griffiths:  They sold out. 

Hon JIM SCOTT:  There has been a big sell out and it is a big mistake. 

People are getting very hot-headed without really examining the long-term effects.  The previous Government’s 
route would run the railway line over the Jandakot water mound, past Jandakot airport and through areas that 
would never be populated. 

Hon Murray Criddle:  They would. 

Hon JIM SCOTT:  Did the previous Government intend to build on the Jandakot water mound and Jandakot 
airport and below its flight paths? Any member can get hold of a copy of the UBD Perth Street Directory to see 
what is there and what is likely to be there in the future.  A huge area of that route is empty.  In addition, once 
that line joined the Armadale line, its trains would be competing for time with trains on the other line.  That 
would, therefore, not allow the required density of traffic. 

Hon Murray Criddle:  The London Underground does it all the time. 
Hon JIM SCOTT:  The London Underground has not a single line but many lines.  It has myriad lines.  I was 
travelling on it only a few months ago.  It is fantastic, but it is not a single line.  It is a different situation. 

Hon Paddy Embry:  We are looking at moving a different number of people. 
Hon JIM SCOTT:  Indeed we are.  The dreaded red Ken Livingston, the Mayor of London, decided to impose a 
large tax on vehicles that did not need to be in the city and on cars with very few people in them.  People who 
live in London say that it is the best thing that has happened for a very long time.  London is saving a great deal 
of money on roads and its public transport system will be paying as well.  It is a double bonus for London.  That 
is the way we must start thinking.  We must get out of the paradigm in which we think that it is terrible spending 
money on a passenger rail system in Perth because it is taking money away from the country. 

Hon Murray Criddle:  Nobody said that.  We were going to build a passenger railway. 

Hon JIM SCOTT:  I have heard the statement made at least three times today that because money was to be 
spent on the railway, it would take money from country roads.  It was said that it would cost a fortune.  In fact, I 
understand that the current estimate is about $200 million more than the previous one.  I do not know whether 
either of those figures is correct.  However, we are talking about $200 million when Hon Eric Charlton had 
massive road budgets. 

Hon Murray Criddle:  So did I. 

Hon JIM SCOTT:  Vast amounts of money were spent on roads, many of which were in urban areas, not country 
areas. 

Hon Murray Criddle talked earlier about the grand theory that, whenever a road is built, it will bring in a lot of 
money and that somehow it will miraculously create wealth.  I have heard that theory in this Chamber 
previously.  When I asked if I could be shown the cost-benefit analysis of how that theory was arrived at -  

Hon Murray Criddle:  For the railway line? 

Hon JIM SCOTT:  No, the cost analysis of the profitability of building roads.  Nobody could give me an answer 
in this Parliament.  I was told that the question was too complicated but, if I liked, I could have a briefing.  I said 
that I would like a briefing.  A man dutifully came along from Main Roads.  We started to talk about the costs 
and the benefits of roads and their wealth generation.  It soon became apparent that he was only listing the 
benefits.  I listed a whole range of costs.  He said that they were not put into the department’s calculation.  It is 
no wonder that the previous Government and the previous minister think that every time a road is built it 
generates some form of economic benefit.   

I am one of the people who think that Governments do not have to be run as a business.  Governments are a lot 
more than a business.  They must certainly remain solvent; there is no doubt about that.  Remaining solvent is 
about ensuring that there is capacity for other people to create a healthy economy.  It is not for the Government 
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to build the economy, but the Government can assist.  It must not assist to the point at which no-one can tell the 
difference between the Government and a business.  I believe that would be a terrible mistake.  Governments 
must deal with a lot more than a business.  In addition, businesses are not always sustainable. 

Hon Paddy Embry talked about the wealth generation of the woodchip industry.  I read a document in 1992 that 
showed that if the cost to the community of replacing the timber was calculated, it would prove that the timber 
industry until that time had run at a $600 million loss. 

Hon Paddy Embry:  I did not talk about wealth generation but income generation. 

Hon JIM SCOTT:  A $600 million loss is not good for the State. 

Hon Paddy Embry:  I have been a keen advocate for the woodchip industry, as you know. 

Hon JIM SCOTT:  I have not heard the member speak about it.  We must look at not only the immediate costs 
but also the sustainable picture as well. 

Hon Paddy Embry:  The cost of planting has been incurred now.  Surely, the benefit needs to be reaped by 
harvesting.  Woodchips cannot get to port unless there are roads on which to transport them. 

Hon JIM SCOTT:  I have no problem with exporting woodchips, as long as people are not cutting native forests 
to produce them.  The Greens (WA) have always said that. 

Hon Paddy Embry:  I said that costs have been incurred with the planting.  Obviously, some harvesting must 
wait, but harvesting is starting.  To produce an income from those plantations, people need to be able to harvest 
the woodchips and get them to port, but they do not have any roads. 

Hon JIM SCOTT:  We do not need roads; we need rails. 

Hon Paddy Embry:  You can’t put rail in.   

Hon JIM SCOTT:  If Hon Paddy Embry were to pop into Albany and Bunbury, but particularly Albany, and ask 
whether those communities wanted thousands of trucks pouring down their streets transporting woodchips, or 
rail, he would wake up very quickly about which method they preferred.   

Hon Paddy Embry:  You are talking about a fairly small number of people who call themselves community 
members.  We all know where they come from.   

Hon JIM SCOTT:  Oh!  They come from Albany.    

Hon Paddy Embry:  They are the very extreme, left, green side of the community.   

Hon JIM SCOTT:  I see.  I can clearly state that Hon Paddy Embry does not want a rail line to the Albany port; 
he wants thousands of trucks to pour down the roads in that town.   

Hon Paddy Embry:  If you want to know what Hon Paddy Embry wants, you should let him say it himself.  I do 
not need your help.   

Hon JIM SCOTT:  It is good to know where the member stands.   

The DEPUTY PRESIDENT (Hon Jon Ford):  Order, members!  We should be having a debate, not an argument.   

Hon JIM SCOTT:  Thank you, Mr Deputy President.  We cannot continue to look at a microcosm.  We must 
look at the whole picture.  A huge amount of wealth is generated in the country, but that wealth comes largely 
from extraction industries.  It involves the extraction of resources, which are finite.  We cannot continue to do 
that without putting something back.  I have always believed that.   

I have always been concerned about the inequities between city and country areas.  If members read the speeches 
I have made in this place, they would find that I have raised concerns about the fact that people who live in areas 
in the north of the State in which oil and gas are extracted pay far more to fill up their petrol tanks than do people 
in Perth.  Why is that?  People who have dairy cattle in the south west pay more for their milk in local shops than 
people pay in Perth.  These are inequities.  We need to find ways to balance the situation.  It is not an issue of 
city versus country.  It is about finding mechanisms -   

Hon Paddy Embry:  I am afraid that it is.   

Hon JIM SCOTT:  For some parts of politics it may be city versus country.  That has changed on the other side 
of the Chamber to some degree this year.  There seems to be a different balance in the Opposition.  I understand 
that the Liberal Party now has more country members than city members.  The attitude of the party has changed 
as a result.  If the Liberal Party wins more seats in the city at the next election, I wonder whether the party’s 
attitude will stay country-centric.  I was glancing through the Commission on Government report the other day 
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and read what the Liberal Party spokespeople at that time thought about changing the voting system, and it was 
quite different from the party’s more recent attitude to that issue.   

We are talking about the lack of funding for roads, agriculture and power.  The Government must try to maintain 
agriculture in a sustainable way and protect agricultural communities from collapse.  It is a huge problem.  One 
of the biggest problems at the moment is climate change.  I go back to the microcosm picture.  This is a very 
important issue for country people.  It is perhaps more important for country people than city people, yet very 
little thought is going into how this State will reduce its greenhouse output.  Australia is the worst place in the 
world in terms of its per capita greenhouse gas emissions.   

Hon Peter Foss:  That is assuming you are just counting the Kyoto countries.  We have no idea what China and 
India are doing.   

Hon JIM SCOTT:  They have a pretty good idea of the energy use of the average Australian compared with the 
use of the average Chinese.  Australia’s average is worse.   

Hon Peter Foss:  There are a billion Chinese producing greenhouse emissions.   

Hon JIM SCOTT:  I remind the member that per capita means each person. 

Hon Peter Foss:  I understand that.  We are not the real problem.  My toenail does not have much affect on my 
weight, but the Chinese have a big impact on the world’s population and greenhouse emissions.   

Hon JIM SCOTT:  We need to understand that every country in the world must play its part.   

Hon Peter Foss:  If India and China are not doing anything, you are wasting your time.   

Hon JIM SCOTT:  India and China are two different countries.  In its last accounting period, China reduced its 
greenhouse output.  It is doing more than Australia.  It is doing better than Australia.  The member made a 
mistake when talking about China because it has made a big effort to reduce its greenhouse gas emissions.   

Hon Peter Foss:  It needs to.   

Hon JIM SCOTT:  It does need to, and it is.  Australia also needs to, but it is not.  Australia is going in the 
opposite direction.  More must be done.  The major reason we have a problem with the Swan River with loss of 
fish and degradation of water quality is simply that the river is not flushed to the same extent it once was, as run-
off has halved.  Much less regular and smaller flushing of the river now occurs.  That situation will get worse 
unless we deal with these issues.  I cannot remember the name of the institute in London that conducted the latest 
analysis of greenhouse emissions.  

Hon Paddy Embry:  It wasn’t the London School of Economics and Political Science?  

Hon JIM SCOTT:  No, that is the one Hon Paddy Embry listens to.  It was a scientific organisation, not a faith-
healers group like the London School of Economics and Political Science.  This organisation estimated that the 
world is now on track for worse greenhouse conditions than had been thought, and that by the end of this century 
95 per cent of all plants and animals on this planet would be wiped out.  It did not say whether human beings 
were included in that 95 per cent.   

Hon Peter Foss:  The most useful thing would be a vasectomy for everybody.   

Hon JIM SCOTT:  One of the best things that could be done for country areas, the world and our survival would 
be to start considering better ways in which to do things rather than just to say that more roads must be built.  
Mass transit systems are a waste of money.  Hon Paddy Embry called the Mandurah railway line a white 
elephant.   

Hon Paddy Embry:  Yes, a financial white elephant.   

Hon Simon O’Brien:  Are you against white elephants now? 

The DEPUTY PRESIDENT:  Order, members!   

Hon JIM SCOTT:  Some people cannot see beyond their noses.  Time is running out for them to wake up and 
realise that major changes must be made to agricultural practices, transport and planning, such as the way in 
which cities are planned.  Ways must be found to reduce the amount of coal-fired power.  In particular, better 
energy systems for remote communities are required.  Investment should be made in such things as photovoltaics 
and wind power, which would help conserve the climate in those areas.  That is what the community should be 
aiming to achieve.  After losing power for a day, people should not need to complain about having to hire 
electricians from far away because appropriately skilled people are not available in the country to fix wires in 
people’s homes.  Everyone’s power supplies should come from solar panels on their roofs.   
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Hon Murray Criddle interjected.   

Hon JIM SCOTT:  Maybe the member will, but he would not have to battle with power to his house.   

Hon Murray Criddle interjected.   

Hon JIM SCOTT:  Unless Governments invest in this new technology, they will not get the outcomes they want.  
The federal Government has pulled every penny out of investment into this new technology and put it into coal.   

Hon Murray Criddle:  It has nothing to do with coal.  Power can be generated in other ways   

Hon JIM SCOTT:  Indeed.  People are doing it in many innovative ways without using more resources than are 
used to build the plant.  For instance, massive glass chimneys have been built in North Africa that have large 
photovoltaic bases under which tunnels are built.  During the day, the photovoltaics create large amounts of 
industrial level power.  During the night, the heat that is generated from the massive glass chimney remains in 
the chimney, causing updrafts, which drives turbines inside the chimney that provide power during the night.  
The glass chimneys are about a mile high; they are massive structures.   

Several members interjected.   

Hon JIM SCOTT:  That is an example of a new, innovative way people are finding to produce energy, and they 
are being funded.   

Hon Murray Criddle interjected. 

Hon JIM SCOTT:  Silica is needed to make glass, which is the most common element on the planet.  I do not 
think there would be a huge environmental problem providing that resource.  Once the chimney it is set up, it 
produces energy for virtually nothing.  The only maintenance that is required is for the moving parts.   

Governments must think outside of the square and consider the future.  Building more roads and looking at 
power only in terms of power grids is a thing of the past.  The State Government must consider the future.  It 
should not sit 50 or 100 years behind the times.  The Government does not need to waste massive amounts of 
money on building roads in the city.  The State needs to provide a very efficient and regular public transport 
system in urban areas to enable more money to be spent on roads where they are needed in the country.  The 
Government should not consider every road that is built an economic blessing, because they are not.  That way 
of thinking is total nonsense.   

HON JOHN FISCHER (Mining and Pastoral) [4.03 pm]:  I support the remarks Hon Murray Criddle made to 
the motion.  In my budget speech last Tuesday I raised several of the issues to which the member referred.  The 
motion is very well warranted.  I find it incredible that this Government has the hide to say that it is currently 
reviewing the local government agreement for state road funding over 2001-05 when it has already slashed 
funding to local government authorities over the next four years.  Effectively, the Government has redirected 
$200 million from road funding to the health budget in an attempt to overcomes problems in that sphere.  
Frankly, that has led the Government into a field of broken promises on road construction funding in my 
electorate.  That indicates the priority the Government places on regions outside the metropolitan area, which is 
very little.   

As previous speakers have said, roads are without doubt the lifeblood of this State.  It is all very well for Hon 
Jim Scott to complain about the number of roads being built.  I understood the point he made with regard to the 
metropolitan area.  I favour train systems.  The problem I have with the Mandurah railway is the direction of it 
and the blow-out in the costs.  Without adequate and safe roads in country and regional areas of the State, our 
mining, pastoral and tourism industries will suffer.  It is about time that people fully realised that the engine 
room of this State is a long way from the metropolitan area.   

This Government failed its commitment to seal the Wiluna- Meekatharra road.  That will have a significant 
economic impact on those towns and their industries and communities.  Indeed, the communities beyond those 
towns will be affected.  To a certain extent, Meekatharra is a service centre for Wiluna.  Without an adequate 
road system between those two towns, the residents remain severely disadvantaged when accessing government 
services available in the area.  That is extremely unfair on those communities because the Government gave a 
pre-election commitment to seal that road.   

I have commended the Government on completing the sealing of the Mt Magnet to Leinster road.  That has 
provided a catalyst for the mining and pastoral industries in those regions and it has also provided tourists with a 
circuit route from Kalgoorlie that will provide enormous economic benefits to the region.  However, as I have 
previously mentioned, I am concerned that in the long term, cost-cutting measures relating to road construction 
will increase road maintenance costs incredibly.  As I mentioned in my speech on the budget, many of the 
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residents of that region and I are extremely concerned that the shoulders of that road in many areas are unsafe.  
There is no doubt that the road is dangerous for fully laden trucks that meet oncoming wide loads.  One vehicle 
must pull over to allow the other to manoeuvre past.  The road is a major service road for mining areas; 
therefore, that type of occurrence will endanger lives in the future.   
However, of more importance is the reduction in road funding that has been effectively passed on to local 
government authorities.  In other words, state government agencies are not footing the bill for the Government’s 
relocation of funding to the health portfolio.  The local authorities that do not have a large ratepayer base, 
including the shires of Sandstone and Wiluna, are being forced to bear the brunt of this metropolitan biased 
short-sightedness.  For example, in a previous speech, I mentioned that $150 000 will not be injected into the 
shire of Sandstone’s economy in 2003-04.  A small act like that can be catastrophic for Sandstone, which 
understandably relies heavily on the shire to inject funds into the community.   
I am also concerned about the decision by Main Roads to move its bridge expertise to the south west.  It sounds 
all well and good, and I hope and trust it will not impact on other regions in the State, particularly those in my 
electorate where bridges are vitally important to retain connections between sparsely situated regional centres.   

I am also amazed at the antics of the minister who was reported in today’s Broome Advertiser as saying that the 
sale of land around Broome would fund the upgrade of important roads in Broome.  As members will be aware, 
proceeds from the sale of land do not directly fund roads.  There is no direct connection between the two.  If 
there were, I am sure that we could all find some government land to sell to ensure that sufficient capital was 
available for road funding.  As a consequence, in Broome there is a definite safety problem with some roads.  
Gubinge Road in Broome, which is not scheduled for funding until 2011, is a prime example of that.  These 
serious aspects in regional areas do nothing to help promote any diversity in the regions.   

Another issue that is certainly a sore point with many private residents in regional areas is the cost of power.  I 
believe that most people who live in regional areas recognise and expect that they will have to pay a little more 
than their city cousins for many of the necessities of life.  However, they have a case in point when they refer to 
the cost of power for airconditioning and the fact that airconditioning subsidies paid to public servants are not 
available to private residents.  Most people would agree that, in this day and age, the provision of airconditioning 
north of the twenty-sixth parallel is essential if businesses of any nature are to attract and retain employees.  To 
my way of thinking, it follows that the Government should be doing everything possible to assist in creating job 
opportunities.  The provision of airconditioning subsidies to everyone would be one way in which the 
Government could act responsibly.  However, it has chosen to not examine this problem.   
The State Government considers that the regional investment fund, with funding comprising a total of 
$75 million over four years to cover all regional areas within the State, provides some compensation.  In this 
respect, the fund is inadequate in two major areas.  First, it is essentially a capital fund with a limited duration, 
and it does not address the continuing revenue needs of regional local governments.  Secondly, the amount likely 
to be applied to the regions will comprise only a fraction of the funds that are available across the State.  
Unfortunately, the view held by the Government on this issue ignores the valuable role played by local 
authorities in ensuring that the employees of companies are able to live and work in well-planned, safe, healthy 
and attractive environments, or that the goods and services required by the resource companies are able to be 
transported to their work sites on roads maintained by the local authority.  With the $200 million taken away, it 
will be extremely difficult for that to occur.  When one considers that Pilbara royalties earn this Government 
approximately $800 million a year, yet the Government returns approximately $1 million a year in funding to the 
shires, it is an extremely poor rate of return - one in 800.   
I will mention one matter before we suspend.  In the foreword to a paper entitled “Sustainable Regional 
Communities”, the Premier said - 

The challenge is . . . about ensuring that our economy thrives in a durable, efficient and equitable 
manner so that we can continue to deliver the schools and hospitals that we need, the jobs we want and 
a healthy lifestyle for the kind of inclusive communities we all wish to live in. 

I would certainly like the Premier to define his comments in relation to rural communities. 

Debate interrupted, pursuant to standing orders. 

Sitting suspended from 4.15 to 4.30 pm 
 


